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CMS506: Optional (FMAIS): CAPITAL MARKET OPERATIONS

Work load: 3 hours lecture and 2 hours tutorial per week: total 4 credits
Learning Objectives:

e  This course is designed to acquaint the students with various concepts of Investment Management
and to facilitate them to understand various issues of capital market in India.

Course Out Comes:
1 Provides an insight in to various invest concepts, types, features and functions of capital market.

Unit-1: Introduction: Evolution and Development of Financial System in India, Structure of
Financial Markets, Financial Institutions. Introduction to Investment- Attributes of Investment-
Investment Process, and Avenues of Investments. - Mutual Funds, Concepts, Constitution of Mutual
Funds, Functions of Asset Management Companies-Regulation of Mutual Funds and Recent
Development in the Financial System.

Unit-2: New Issues Market and Stock Exchanges: Methods of floating New Issues- Stock
Exchanges-Growth and Functions- BSE- OTCEI- NSE- ISE- Stock Market Operations — Insider
Trading- Legal Control of Stock Exchange in India-SEBI- Market Indices- Methods of computing
Market Indices. Recent Developments in the Primary and Secondary Markets.

Unit-3: Behaviour of Capital Markets: Fundamental Analysis-Economy, Industry and Company
Analysis- Technical Analysis-Dow Theory and its basic tenets- Charts and Signals- Technical
Indicators-ROC-Moving Averages-Oscillators-Stochastics-Relative Strength Index. Valuation of
Securities- Equity Shares- Bonds Valuation-lmmunization-Duration.

Unit-4: Efficient Market Theory: The Concept of Efficient Market — Forms of Efficient Markets

— Weak, Semi-strong and Strong Forms — Tests of weak, Semi- Strong and Strong forms- Market
Anomalies — Implication of Random walk for Technical and Fundamental Analysis, Market
Rationality.

Unit-5: Bonds: Type and Bonds, Valuation and Bonds, Return on Bonds, Risks associated with
Bonds, Duration and Convexity of Bonds.
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