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CRH453: ADVANCED COST ACCOUNTING

Workload: 3 hours Lecture and 2 hours Tutorial per week: Total 4 Credits

Objective: To provide the students with an in-depth knowledge of advanced
approaches of Cost Accounting inorder to enable them to apply costing methods and
techniques so as to assist management in taking appropriate decisions

Course Out Comes:

1. Provides an understanding of the basic principles of advanced cost accounting and
equips the students with the skills of application of cost accountings.

Unit -1: Inventory System: Turnover of Material: ABC Analysis; VED Analysis; JIT,
Aims and Objectives of JIT, Methodology in Implementation of JIT, Impact of JIT on
Production Price. JIT*s Effect on Costing System. Material Requirement Planning (MRP-
1), Aims, Methodology, Methods of Operations, Requirement for Implementation of MRP-
I, MRP-I and Inventory Management. Zero Inventory system.

Unit -2: Process Costing: Comparison of Process Costing and Job Costing, Inter Process
Profits, Work in Progress and Equivalent Production.

Unit -3: Marginal Costing and Break Even Analysis: — Calculation and Interpretation
of a Break-Even Point and Margin of Safety-Marginal Costing and CVP Analysis —
Preparation of Various Breaks Even Charts.

Unit -4: Standard Costing and variance analysis: — Concept of Standard Costs — Uses
of Standard Product Costs- Fixation of Standard Costs — Material — Labour — Overhead,
Profit and Sales Variances Leading to Decision Making and Reporting.

Unit -5: Managerial Decisions and Cost Accounting: Pricing, Accepting Special Offer,
Profit Planning. Make or Buy Decision, Determining Key-Factor, Determining Sales- Mix,
Determining Optimum Activity Level, Performance Evaluation, Alternatives Methods of
Production, Cost Reduction & Cost Control.
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