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CMH406: ADVANCED FINANCIAL ACCOUNTING 

Work load: 3 hours lecture and 2 hours tutorial per week: total 4 credits Learning Objectives: 

 To understand and apply financial accounting tools and techniques for managerial 

decision making. 

 To provide students with the knowledge about contemporary issues inaccounting 

 To enable students to develop insights into financial analysis of businessorganizations. 

Course Outcomes: 

1. Provides rigorous base for conducting research in the field financial accounting. 

2. Provides the students with the advanced knowledge & skills required for the preparation 

of accounts of companies. 

Unit -1: Valuation of Goodwill and shares: Factors – Precautions – Need – Methods of 

Valuation of Shares and Goodwill 

 

Unit-2: Amalgamation, Absorption and External Reconstruction: Purchase Consideration 

– Methods of Calculation – Liquidation Expenses – Accounting Treatment. 

 

Unit -3: Accounts of Holding companies: – Requirements – Principles of Consolidation – 

Consolidated Balance Sheet – Consideration- Estimation – Treatment 

 
Unit -4: Inflation accounting: - Need - Objectives - Adjustments for General Price Level Changes  - 

Current Purchasing Power Accounting and Current Cost Accounting (CPP and CCA) – Preparation of 

Financial Statements. 

Unit -5: Recent Developments In Accounting & Accounting Standards -International  Financial 

Reporting Standards – Indian Accounting Standards – Human Resource Accounting -Social 

Responsibility Accounting – Environmental Accounting 
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