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Economics 

Macro Economic Analysis – I

Time : 3 Hours	 Max. Marks : 70    

Instructions :	 1)	 Answer all three Parts.
	 2)	 Part – A : Answer to each question should not exceed ½ page.
	 3)	 Part – B : Answer to each question should not exceed 4 pages.
	 4)	 Part – C : Answer to each question should not exceed 6 pages.

PART – A

»ÝWÜ – G

1.	 Define/Answer any ten of the following :	 (10�2=20)

	 ¿ÞÊÜâ¨Ý¨ÜÃÜã ÖÜñÜá¤ ±ÜÅÍæ°WÜÚWæ EñÜ¤ÄÔ/ÊÝÂTÝÂ¯Ô.

	 a)	 Closed and open economics.

		  ÊÜáábc¨Ü ÊÜáñÜá¤ ñæÃæ¨Ü B¦ìPÜñæ.

	 b)	 Investment multiplier.

		  ÖÜãwPæ¿á WÜá|PÜ.

	 c)	 GDP inflator.

		  iw² C®…¶æÉàoÃ….

	 d)	 High powered money.

		  Öæbc®Ü aÝÈñÜ ÖÜ|.

	 e)	 Liquidity trap.

		  ¨ÜÅÊÜÂñæ ŸÇæ.

	 f)	 Real balance approach.

		  ¯g ÓÜÊÜáñæãàÆ®Ü Ë«Ý®Ü.

	 g)	 Flows and Stocks.

		  ÖÜÄÊÜâWÜÙÜá ÊÜáñÜá¤ ¨ÝÓÝ¤®ÜáWÜÙÜá.
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	 h)	 Nominal and real GDP.
		  ®ÝÊÜáÊÜÞñÜÅ ÊÜáñÜá¤ ¯g iw².

	 i)	 Speculative demand for money.
		  FÖÝñÜ¾PÜ ÖÜ|¨Ü ¸æàwPæ.

	 j)	 IS curve.
		  IS ÃæàTæ.

	 k)	 Income approach to national income accounting.
		  ÃÝÑóà¿á B¨Ý¿á¨Ü ÇæPÜR±ÜñÜÅPæR B¨Ý¿á¨Ü Ë«Ý®Ü.

	 l)	 Money and product markets.
		  ÖÜ| ÊÜáñÜá¤ EñÜ³®Ü° ÊÜÞÃÜáPÜpærWÜÙÜá.

PART – B
»ÝWÜ – ¹

Answer any five of the following.	 (5�6=30)
D PæÙÜX®ÜÊÜâWÜÙÜÈÉ ¿ÞÊÜâ¨Ý¨ÜÃÜã I¨ÜPæR EñÜ¤ÄÔÄ.

2.	 Discuss the circular flow of income model in two sector economy.
	 GÃÜvÜá ÊÜÆ¿á B¦ìPÜñæ¿áÈÉ B¨Ý¿á ÊÜÞ¨ÜÄ¿á ÊÜêñÝ¤PÝÃÜ¨Ü ÖÜÄÊÜ®Üá° aÜbìÔ.

3.	 Explain the rules for computing GDP.
	 iw² WÜ|QàPÜÃÜ|¨Ü ¯¿áÊÜáWÜÙÜ®Üá° ËÊÜÄÔÄ.

4.	 Evaluate the social accounting method.
	 ÓÝÊÜÞiPÜ ÇæPÝRaÝÃÜ¨Ü Ë«Ý®ÜWÜÙÜ®Üá° ÊÜåèÆÂÊÜÞ±Ü®Ü ÊÜÞw.

5.	 Give an account of classical approach to demand for money.
	 ÍÝÔŒà¿á Ë«Ý®Ü¨Ü ÖÜ|¨Ü ¸æàwPæ¿á Ô¨ÝœíñÜ¨Ü Jí¨Üá ËÊÜÃÜOæ Pæãw.

6.	 Explain the Friedman’s quantity theory.
	 ²Åàv…Êæá®…ÃÜÊÜÃÜ ±ÜÄÊÜÞ| Ô¨ÝœíñÜÊÜ®Üá° ËÊÜÄÔ.

7.	 Give a description of Keynes’ theory of income and employment.
	 Pæà®…ÕÃÜÊÜÃÜ B¨Ý¿á ÊÜáñÜá¤ E¨æãÂàWÜ Ô¨ÝœíñÜ¨Ü Jí¨Üá ËÊÜÃÜOæ¿á®Üá° ¯àw.

8.	 Discuss the methods of control of money supply.
	 ÖÜ| ±ÜäÃæçPæ¿á ¯¿áíñÜÅ|¨Ü Ë«Ý®ÜWÜÙÜ®Üá° aÜbìÔÄ.

9.	 Evaluate the multiplier in closed and open economics.
	 WÜá|PÜWÜÙÜá ÊÜáábc¨Ü ÊÜáñÜá¤ ñæÃæ¨Ü A¥ÜìÊÜÂÊÜÓæ§WÜÙÜÈÉ ÖæàWæ PÝ¿áìaÜÄÓÜáñÜ¤¨æ GíŸá¨Ü®Üá° 

ÊÜåèÈÂàPÜÄÔ.
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PART – C

»ÝWÜ – Ô

Answer any two of the following.	 (2�10=20)

D PæÙÜX®ÜÊÜâWÜÙÜÈÉ ¿ÞÊÜâ¨Ý¨ÜÃÜã GÃÜvÜPæR EñÜ¤ÄÔÄ.

10.	 Discuss the concept of national income accounting. Bringout the suitability of 
expenditure and income approaches to national income accounting.

	 ÃÝÑóà¿á B¨Ý¿á¨Ü ÇæPÝRaÝÃÜ¨Ü ±ÜÄPÜÆ³®æ¿á®Üá° aÜbìÔ. ÃÝÑóà¿á B¨Ý¿á ÇæPÜR±ÜñÜÅPæR ÊæaÜc 

ÊÜáñÜá¤ B¨Ý¿á¨Ü Ë«Ý®ÜWÜÙÜ E±Ü¿ááPÜ¤ñæ ŸWæY ËÊÜÃÜOæ Pæãw.

11.	 Evaluate the derivation of LM curve showing the factors shifting slope and the 
curve.

	 LM ÃæàTæ¿á®Üá° GÙæ¿ááÊÜ Ë«Ý®Ü¨æãí©Wæ ËË«Ü AvÜPÜWÜÙÜá CÚÊÜááS ÊÜáñÜá¤ ÃæàTæ¿á bñÜÅ| 

Ÿ¨ÜÇÝWÜáËPæ¿á®Üá° ËÐÜ©àPÜÄÔ.

12.	 Explain the Mundel-Fleming open economy model.

	 ÊÜááívæÇ…&¶æÉËáíW… ÊÜááPÜ¤ B¦ìPÜ ÊÜÞ¨ÜÄ¿á®Üá° ËÊÜÄÔ.

13.	 Examine how simultaneous equilibrium is attained in all markets in open 
economy.

	 ñæÃæ¨Ü B¦ìPÜñæ¿áÈÉ GÇÝÉ ÊÜÞÃÜáPÜpærWÜÙÜÈÉ ÖæàWæ HPÜPÝÈPÜ ÓÜÊÜáñæãàÆ®ÜÊÜ®Üá° ÓÝ˜ÓÜŸÖÜá¨Üá  

GíŸá¨Ü®Üá° ±ÜÄàQÒÔ.
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