
TMH -504: FINANCIAL MANAGEMENT 

                                                                                                                              Credits: 4 

Course Objectives: 

1. To introduce the concept of financial, management and cost accounting system. 

2. To learn the role of accounting in tourism and hospitality management. 

3. To study the preparation of depreciation accounts, 

4. To learn the financial statement analysis. 

5. To understand the scope and functions of financial management. 

6. To study the cost and capital structure planning concepts. 

7. To study the capital structure and dividend policy. 

Course Outcomes: 

CO1: Students will be able to understand the basic accounting concepts and conventions, 

CO2: The candidates will be able to prepare journals, ledger posting and trial balance 

CO3: The students gain knowledge on preparation of final accounts. 

CO4: Prepared to understand the concepts, theories and preparation of depreciation  

    accounts 

CO5: The students can understand the theories and calculations of capital structures 

CO6: The students can understand the theories and calculations of dividend policy 

CO7: The course aims at providing a basic framework to solve the accounting problems,  

     understand the basics of accounting and financial management. 

  

Pedagogy: Lectures, Seminars and Assignments. 

 

UNIT I Overview of financial accounting – Meaning and objectives, Double entry system, 

Generally Accepted Accounting Principles (GAAP) - concepts, principles, and conventions 

of accounting. Accounting standards.  

UNIT II Accounting Mechanism: Recording business transactions: journal, ledgers and trial 

balance. Day books, cash books.  

UNIT III Depreciation Accounting: Concept of depreciation - straight line and diminishing 

value methods - tax implication of depreciation 

UNIT IV Preparation of Financial Statements: Profit and loss accounts - various 

adjustments - Balance sheet - valuation of venture for balance sheet purpose: 

UNIT V Financial Management: Meaning, scope, objectives and significance of financial 

management. Tools of financial analysis and planning.  

UNIT VI Capital structure and Dividend decisions: Cost of capital and Capital structure 

planning concepts, Factors determining the capital structure. Factors affecting the dividend 

decisions. Theories of capital structure and dividends. 
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