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InTErnaTIOnal TradE and fInanCE – II

Time : 3 Hours Max. Marks : 80

 SECTION – A 
Ë»ÝWÜ -----– G

Answer any four questions. (4×4=16)
¿ÞÊÜâ¨Ý¨ÜÃÜã ®ÝÆáR ±ÜÅÍæ°WÜÙÜ®Üá° EñÜ¤ÄÔ.

1.	 What	are	the	causes	of	fluctuations	in	exchange	rate	?

 Ë¯ÊÜá¿á ¨ÜÃÜ¨Ü HÄÚñÜWÜÙÜ PÝÃÜ|WÜÙÝÊÜâÊÜâ ?

2.	 Write	a	note	on	direct	quotation	of	exchange	rate.

 Ë¯ÊÜá¿á ¨ÜÃÜ¨Ü ®æàÃÜ EÇæÉàS®Ü¨Ü ŸWæY q±Ü³~ ŸÃæÀáÄ.

3. Write a note on cross rates.

 PÝÅÓ… ¨ÜÃÜWÜÙÜ ŸWæY q±Ü³~ ŸÃæÀáÄ.

4.	 Write	a	note	on	Arbitrage.

 ÊÜá«ÜÂÔ§Pæ (B¹ìpæÅàh…) ŸWæY q±Ü³~ ŸÃæÀáÄ.

5. Write a note on ‘FEDAI’.

 ‘´ævÝÀá’ PÜáÄñÜá q±Ü³~ ŸÃæÀáÄ.

6. Write a note on NRI accounts.

 A¯ÊÝÔ »ÝÃÜ£à¿áÃÜ TÝñæ¿á PÜáÄñÝX q±Ü³~ ŸÃæÀáÄ.
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 SECTION – B 
Ë»ÝWÜ -----– ¹

Answer any four questions. (4×8=32)

¿ÞÊÜâ¨Ý¨ÜÃÜã ®ÝÆáR ±ÜÅÍæ°WÜÚWæ EñÜ¤ÄÔ.

7.	 What	are	the	advantages	and	disadvantages	of	Multinational	Corporations	?

 ŸÖÜáÃÝÑóà¿á ÓÜíÓæ§WÜÙÜ JÚñÜá ÊÜáñÜá¤ PævÜáPÜáWÜÙÝÊÜâÊÜâ ?

8.	 What	are	the	merits	and	demerits	of	foreign	direct	investment	?

 Ë¨æàÎà ®æàÃÜ ŸívÜÊÝÙÜ¨Ü JÚñÜá ÊÜáñÜá¤ PævÜáPÜáWÜÙÜ®Üá° ËÊÜÄÔ.

9.	 Define	NRI	accounts.	Explain	the	facilities	available	to	NRIs.

 A¯ÊÝÔ »ÝÃÜ£à¿á TÝñæWÜÙÜ®Üá° ÊÝÂTÝÂ¯Ô. A¯ÊÝÔ »ÝÃÜ£à¿áÄWæ ¯àvÜáÊÜ ÓèPÜ¿áìWÜÙÜ®Üá° 

ËÊÜÄÔÄ.

10.	 Explain	the	balance	of	payments	theory	of	foreign	exchange	rate.

 Ë¨æàÎà Ë¯ÊÜá¿á ¨ÜÃÜ¨Ü ±ÝÊÜ£ ÍæàÐÜ Ô¨ÝœíñÜÊÜ®Üá° ËÊÜÄÔ.

11.	 Explain	the	meaning	and	features	of	forward	exchange	contract.

 ÊÜááí¨Ü| Ë¯ÊÜá¿á J±Ü³í¨Ü¨Ü A¥Üì ÊÜáñÜá¤ ÆPÜÒ|WÜÙÜ®Üá° ËÊÜÄÔ.

12.	 Explain	the	meaning	and	functioning	of	correspondent	banking.

 PÜÃæÓæã³ívæíp… ¸ÝÂíQíW…®Ü A¥Üì ÊÜáñÜá¤ PÝ¿áìË«Ý®ÜWÜÙÜ®Üá° ËÊÜÄÔ. 

 SECTION – C 
Ë»ÝWÜ -----– Ô

Answer any two questions. (2×16=32)

¿ÞÊÜâ¨Ý¨ÜÃÜã GÃÜvÜá ±ÜÅÍæ°WÜÚWæ EñÜ¤ÄÔ.

13.	 What	are	the	types	of	International	Capital	Movements	?	Explain	the	factors	
influencing	International	Capital	Movements.

 AíñÜÃÜÃÝÑóà¿á ŸívÜÊÝÙÜ aÜÆ®æ¿á Ë«ÜWÜÙÝÊÜâÊÜâ ? AíñÜÃÜÃÝÑóà¿á ŸívÜÊÝÙÜ aÜÆ®æ¿á®Üá° 

¯«ÜìÄÓÜáÊÜ AíÍÜWÜÙÜ®Üá° ËÊÜÄÔ.



14.	 Explain	the	purchasing	power	parity	theory	of	foreign	exchange	rate	
determination.	What	are	its	limitations	?

 Ë æ̈àÎà Ë¯ÊÜá¿á Ü̈ÃÜ̈ Ü PæãÙÜáÛÊÜ ÍÜQ¤ ÓÜÊÜáñæ¿á Ô¨ÝœíñÜÊÜ®Üá° ËÊÜÄÔÄ. A Ü̈ÃÜ Ëá£WÜÙÝÊÜâÊÜâ ?

15.	 What	is	Foreign	Exchange	Market	?	Explain	its	functions	and	participants.

 Ë¨æàÎà Ë¯ÊÜá¿á ÊÜÞÃÜáPÜpær Gí¨ÜÃæà®Üá ? A¨ÜÃÜ PÝ¿áìWÜÙÜ®Üá° ÊÜáñÜá¤ ±ÝÇæãYÙÜáÛÊÜÊÜÃÜ ŸWæY 

ËÊÜÄÔ.

16.	 Explain	the	merits	and	demerits	of	fixed	and	flexible	exchange	rates.	

 Ô§ÃÜ ÊÜáñÜá¤ Ÿ¨ÜÇÝWÜáÊÜ Ë¯ÊÜá¿á ¨ÜÃÜ¨Ü JÚñÜá ÊÜáñÜá¤ PævÜáPÜáWÜÙÜ®Üá° ËÊÜÄÔ.
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